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ORIGINAL 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  8$  (7-S9)  PAID  UP  (0*1 7/07)6 


OIL,  GAS  AND  MINERAL  LEASE 


THIS  AGREEMENT  made  MsXf  * day  of  4**$*kfT ",  2QO  %  ,  between  Richard  Conez.  Sr.,  Lessor  (whether  one  or  more),  whose  address  is:  1724  Bunch  Dr..  fort  Waft.  TX 


761 12,  and  XTO  Energy  Jnc  whose  address  is:  30$  W  f  Street.  Suite  400,  Fori  Worth,  Texas  75102,  Lessee, 
WITNESSETH 

1 .  lessor,  in  consideration  of  ten  defers  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  tie  covenants  and  agreements  of  Lessee  hereinafter  contained, 
does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the  exclusive  right  of  expiring,  drtiiing,  mining  and  operating  for,  producing  and  owning  ofl,  gas, 
sulphur  and  aS  other  minerals  (whether  or  not  similar  to  those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  fines,  establish  and  utilize  facilities  for  surface  or 
subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  fines,  employee  houses  and  other  structures  on  said  land,  necessary  or 
useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  Soring  and  transporting  minerals  produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  laid 
covered  hereby,  herein  caBed  "said  land,"  is  located  in  the  County  of  Tarrant.  State  of  Texas,  and  is  described  as  follows: 

LOT  R-R,  IN  BLOCK  V,  CARVER  HEIGHTS  ADDITION,  AN  ADDITION  TO  THE  CITY  OF  FORT  WORTH.  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE  PLAT 
RECORDED  IN  VOLUME  388-22,  PAGE  112,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS 

The  lease  also  aware  and  includes,  in  addifco  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above  described  and  (a)  owned  or  claimed  by 
Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition-  Lessor  agrees  to  execute 
any  supplemental  instiTjrr^  requested  by  Lessee  for  a  more  oomptete  accurate  description  of  sad  land.  For  the  purpose  of  deterrrwing  the  amount  of  any  bonus  Of  Qlher  payment  hereunder, 
said  land  shaH  be  deemed  to  contain  .195045  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  true  acreage  thereof, 
Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder, 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shaH  remain  in  force  for  a  term  of  5  years  from  the  date  hereof,  hereinafter  called  "primary 
term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conductor*  upon  said  land  vwih  no  cessation  for  mors  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees,  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  Sine  to  which  Lessee  may  connect  its  <m$s.  the  equal  25%  part  of  all  oil  produced  and 
saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  She  average  posted  marked  price  of  such  25%  part  of  such  oS  at  the  weds  as  of  the  day  it  is  run  to 
the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  lineoH;  (b)To  pay  Lessor  on  gas  and  castnghead  gas  produced 
from  said  land  (1 }  when  soid  by  Lessee,  25%  of  the  amount  realized  by  Lessee,  ccmputedatthemoulhoftheweM,  or{2)wfw  used  by  Lessee  effsaitfiandom 

other  products,  the  market  value,  at  the  rr»uthc*lriew^,of25%ofsurjhg^ 

one-tenth  either  in  kind  or  value  at  the  weS  or  mine  at  LesseeteeJecftnexoepttfiatonsu^ur^ 

primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  iand  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas, 
and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  sakJ  iand  for  so  long  as  said  welts  are  shut-in,  and  thereafter 
this  tease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  dSgence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
produced  from  said  welts,  but  in  the  exercise  of  such  cSBgence.  Lessee  shaH  not  be  obligated  to  install  or  furnish  facSfes  other  than  well  fecSties  and  ordinary  lease  facSfes  of  Row  lines, 
separator,  and  lease  tank,  and  shaH  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee,  if,  at  any  time  or  times  after  the  expiratbn  of  the  primary  term, 
aB  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee 
shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sun  equal  to  one  doSar  ($1.00)  for  each  acre  of  (and  then  covered  hereby.  Lessee  shaH  make  tke  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  tease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph. 
Each  such  payment  or  tender  shall  be  made  to  the  parlies  who  at  the  time  of  payment  would  be  entitled  io  receive  ihe  royalties  which  wouJd  be  paid  under  this  lease  if  the  wells  were 
producing,  and  may  be  deposited  in  such  bar*  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty. 
If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are.  or  claim  to  be,  entided  to  receive  same.  Lessee  may,  in  Seu  of  any  other  method  of  payment  herein 
provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointty  to  such  parties  or  separately  to  each  in  accordance  with  Siar  respective  ownerships  thereof,  as 
Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  recetve  payment  or  to  a  depository  bank  provided 
for  above  on  or  before  ihe  last  date  for  payment.  Nothing  herein  shali  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  evert  of  assignment  of  this  lease  in  whole  or  in 
part,  liabiSty  for  payment  hereunder  shaH  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  herebygranted  the  right,  at  its  option,  to  poof  or  unitize  any  land  covered  by  this  lease  with,  any  other  land  covered  by  this  tease,  and/or  with  any  other  land,  tease,  or  leases, 
as  to  any  or  at!  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  maybe  estabSshed  as  to  anyone 
Cff  mere  honzare,w  existing  ur^ 

following:  (1  )gas,  other  than  casirighead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  a  re  not  Squids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  gas  weHs 
by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  requffed  under  any 
governments  nie  or  ort^,fe  any  such  unit  may  be 

established  or  ertarcjed  to  conform  to  the  size  permitted  or  required  by  such  o^emmentaf  order  or  rule.  Lessee  shaH  exercise  said  option  as  to  each  desired  una  by  executing  an  instrument 
identifying  such  unit  and  fi^  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  r^ovided  for  in  said  insWr^  wiristrumerts  butif 

said  instrument  or  instruments  make  no  such  {mwsion,  then  such  unit  shad  become  effective  on  the  date  such  instrument  or  ins&umerfe  are  so  ft^  of  record.  Each  of  said  options  may  be 
exercised  by  Lessee  at  any  time  and  from  time  to  time  white  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  on  the 
portion  of  said  tend  included  in  the  unit  or  on  other  land  unitized  iberewtb.  A  unit  established  hereunder  snail  be  vaBd  and  effective  for  at  purposes  of  this  lease  even  though  there  may  be 
mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  iand  shal  be  considered,  for 
all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or  to  each 
separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit  after  deducting  any  used  in  lease  or 
unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and 
the  production  so  aflocafed  shall  be  considered  for  aS  purposes,  including  payment  or  delivery  of  royalty,  overridftig  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease.  The  owner  of  the  reversionary  estate  of  any 
term  royalty  or  roinsral  estate  agrees  thai  Ihe  accrual  of  royalties  pursuant  to  trte  paragraph  or  of  shut^ 

oil  or  gas.  The  formation  of  any  unit  hereunder  wnich  irxiudes  iarri  not  covered  bythis  tease  shall  not  have  the  effect  of  exchanging  cr  transferring  any  sHerest  under  this  tease  (inducting,  without 
imitafjoh,  any  s!hs>i  royally 

lease.  I^teflhershaS  it  impair  the  right  of  Lessee  to  release  as  rxovided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon 
for  unitized  minerals  unless  ad  pooled  teases  are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  tease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may  be 
amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the 
public  office  in  which  the  pooled  acreage  is  located-  SubtecS  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shali  remain  in  force  so  long  as  any  tease  subject  thereto 
shaH  remain  in  force,  if  this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unifizatiQn  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shali  be  implied 
or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shali  nevertheless  have  the  r$it  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or 
amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.Lesseemay  al .any  time  and  from  time  to  firm  execute  arei  deliver  to  Les^ 
bonzon  thereunder,  and  thereby  be  rsfeved  of  all  obligathns,  as  to  the  released  acreage  or  interest 


In  the  event  Lessor  considers  thai  Lessee  has  not  complied  with  afl  ffs  obligations  hereunder,  both  express  and  impfed,  Lessor  shall  notify  Lessee  in  writing,  setting  out  specfffcafly  in 
what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or  commerce  to  meet  aH  or  any  part  of  the  breaches 
alleged  by  Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shaiJ  be  brought  until  the  Eapse  of  sixty 
(80)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  a$  or  any  of  the  alleged  breaches  shail  be  deemed  an 
admission  or  presumption  that  Lessee  has  failed  io  perform  all  its  obiigafons  hereunder.  !f  thrs  tease  is  canceled  for  any  cause,  ilshaS  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient 
acreage  around  each  we$  as  to  which  there  are  operations  to  constitute  a  drBng  or  rrawmum  allowable  unit  under  applicable  governmental  regulations,  {but  in  no  event  tess  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require;  and  (2)  any  part  of 
said  land  included  In  a  pooled  unrt  on  which  there  are  operations,  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall 
not  be  required  to  move  or  remove  3ny  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  ail  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be  charged  primary 
with  any  mortgages,  taxes  or  other  Bens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at  any  lime  to  pay  or  reduce  same  for  Lessor,  eftrer 
before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  (hereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payabie  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease,  if  this  Sease  covers  a  less  interest  in  the  oil,  gas,  sutobur,  or  other  minerals  in  aU  or  any  part  of  said  land  than  the  entire  arxf  undivided  fee  simple  estate 
(whether  Lessor's  interest  is  herein  specified  or  noil  or  no  interest  therein,  then  the  royalties  and  other  moneys  accruing  from  any  part  as  to  which  this  Sease  covers  less  than  such  fufl  interest, 
sha)  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  this  tease,  bears  to  the  wboie  and  undivided  fee  simple  estate  therein.  AS  royalty  interest  covered  by  this  tease 
(whether  or  not  owned  by  Lessor)  shaS  be  paid  out  of  the  royalty  herein  provided.  This  lease  shafi  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all 
those  named  herein  as  Lessor. 


11.  (f,  whie  this  tease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  ft  is  rat  being  continued  in  force  by  reason  of  the  shut-in  weK  provisions  of  paragraph  3  hereof,  and 
Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rute  or  regulation,  (whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether 
similar  or  dissimilar,  (except  financial}  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or 
more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or  wstlborefs)  on  said 

land,  other  than  existing  water  wells,  and  for  aH  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  wsif  and/or  waflbore  shall  be  deemed  the  same  as  the  drifting  erf  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  iease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  well  is  shut-in 
shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  iand,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 
lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  iimited  and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling, 
reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  (and  or  other  leases  in  the  vicinity,  it  is  agreed 
that  any  such  operations  conducted  at  a  surface  location  off  of  said  tend  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such 
operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes 
of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions 
contained  in  this  lease,  except  as  expressly  stated. 

15.  Lessee  shall  not  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 
horizontally  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shail  have  the  right  to  conduct  seismic  operations, 
but  only  by  virtue  of  the  vibroseis-method.  Lessee  shall  employ  such  measures  as  wilt  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on  the  lease 
premises.  Lessee  shall  pay  for  alf  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 


IN  WITNESS  WHEREOF,  this  insfrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Rj 


Name: 


(Individually  and  in  all  Capacities  for  the  above  described 


Title: 


LESSOR: 


Name: 


(individually  and  in  all  Capacities 
Title.  Li?f$o/2 


STATE  OF  TEXAS 

COUNTY  OF  Ttitl#tfA)7~ 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  fit* 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  execut 
therein  stated- 

Given  under  my  hand  and  sea!  of  office  this  tAf  day  of  >f&< 


/fijZn&jLlX-hpv^tfZ-  .S^and  known  to  me  to  be  the  person  whose  name  is 
uted  the  same  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 


My  commission  expires:  "2.0/ f 

STATE  OF  TEXAS 

COUNTY  OF  7fo4/?AAJf 

Before  me,  the  undersigned 
subscribed  to  the  forgoing  instrument 
therein  stated. 


.  iry  Public,  State  of  Tpxas 
'Notary's  printed  name 


red  authority,  on  this  day  personally  appeared  X^«3.^f/&tf*  /ff/*/>g;^f'known  to  me  to  be  the  person  whose  name  is 
,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  trfe  purpose  and  consideration  therein  expressed  and  in  the  capacity 

Given  under  my  hand  and  seal  of  office  thi$t7%J^  day  of  /fai^i 


My  commission  expires;       / "Z-tf  / / 


/  No'tary  Public,  State  of  Texas  / 
'Notary's  printed  name 


********* 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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